
 

 

 

 

 

सं. हडको/CS/SE/2024-25 

 

  

26/04/2024 

 

   

लिस्टंग लिभाग, बीएसई लिलिटेड 

पी.जे. टॉिर,  दिाि टर ीट, 

ि ंबई-400001 

स्िप कोड: 540530 

 

 लिस्टंग लिभाग, 

नेशनि टॉक एक्सचेंज ऑफ इंलडया लिलिटेड                    

एक्सचेंज प्लाजा, प्लॉट नंबर सी/1, जी-ब्लॉक                                

बांद्रा क ररया कॉम्प्पे्लक्स, बांद्रा ईट,                                         

ि ंबई-400051 

एनएसई लसंबि: हडको 

 

विषय:    सेबी (सूचीबद्धता दावयत्व और प्रकटीकरण आिश्यकताएँ) विवियम, 2015 के विवियम 30 के अंतर्गत 

घोषणा- इंविया रेवटंग्स द्वारा के्रविट रेवटंर्जेबीटी ररसचग प्राइिेट विवमटेि। 

 

िहोदय/िहोदया, 

 

सेबी (सूचीबद्धता दालयत्व और प्रकटीकरण आिश्यकताएँ) लिलनयि, 201एस के लिलनयि 30 के अन पािन िें, यह सूलचत 

लकया जाता है लक इंलडया रेलटंग एंड ररसचच प्राइिेट लिलिटेड को 26 अपै्रि, 2024 की अपनी रेलटंग तकच  के िाध्यि से नीचे 

लदए गए लििरण के अन सार कंपनी की के्रलडट रेलटंग स पंी/प लि की गई है: 

 

क्र 

सं.  

इंस्‍ट रुिेंट प्रकार साइज़ ऑफ़ इश  (लबलियन िें) 

 

रेलटंग/आउटि क 

 

रेलटंग 

कारचिाई 

 

1 इश यर रेलटंग  IND AAA/स्स्‍टिर प लि 

 

2 लित्त िर्च 25 दीर्च-अिलि 

उिार कायचक्रि 

400 रुपये 

 

IND AAA/स्स्‍टिर 

 

स पंा गया 

 
3 प्रस्तालित बैंक ऋण 100 रुपये IND AAA/स्स्‍टिर/IND AI+ स पंा गया 

4 लित्त िर्च 24 दीर्च-अिलि 

उिार कायचक्रि 
INR  15 (INR  180 से कि) 

 

IND AAA/स्स्‍टिर 

 

प लि 

5 िालणस्िक पत्र* 
100 रुपये IND A1+ प लि 

6 बांड 
INR 206.82 (INR 268.34 से कि) 

IND AAA/स्स्‍टिर प लि 

7 गैि पूरी तरह से सेिा प्राप्त बांड 
INR 200 

IND AAA/स्स्‍टिर प लि 

8 प्रस्तालित बैंक ऋण INR 85.69 (INR 123.14 से कि) IND AAA/stable/IND A1+ प लि 

g दीर्च-अिलि बैंक ऋण INR 52.56   IND AAA/स्स्‍टिर स पंा गया 

10 दीर्च-अिलि बैंक ऋण INR 195.21   IND AAA/स्स्‍टिर प लि 

11 अल्प-अिलि बैंक ऋण INR 66.55 (INR 81.65 से कि) IND A1+ प लि 

12 सािलि जिा INR 0.01 (INR 0.1 से कि) IND AAA/स्स्‍टिर प लि 

*अप्रय क्त 

 

 

 

इस संबंि िें इंलडया रेलटंग एंड ररसचच प्राइिेट लिलिटेड द्वारा प्रकालशत रेलटंग तकच  संिग्न है।  

 

उपरोक्त  आपकी जानकारी और प्रसार के लिए प्रस्त त की गई है। 



 

 

 

 

िन् यिाद, 

भिदीय, 

हाउलसंग एंड अबचन डेििपिेंट कॉपोरेशन लिलिटेड हेत   

 

लिकास गोयि  

 

कंपनी सेके्रटरी एिं कंप्लायंस ऑलफस



IndlaRatm 
&;Research 
AFiteh Group Company 

India Ratings Affirms HUDCO’s Debt and Rates FY25 
Borrowing Programme and Additional Bank Loans at 
‘IND AAA’/StabIe 

Apr26,2024 | Non Bankmg Financial Company (NBFC) 

India Ratings and Research (ind-Ra) has taken the following rating actions on Housing and Urban Development Corporation Limited's (HUDCO) borrowing programmes: 



Details of Instruments 

Instrument Type Date of Coupon Maturity Size of Issue Rating/Outlook |Rating Action 
Issuance Rate Date (billion) 

- - - Affirmed Issuer rating - 
IND AAA/Stable 

INR4CO Assigned FY25 long-term 
IND AAA/Stable 

borrowing programme 

INR100 Assigned Proposed bank loans 
IND 

AAA/Stable/IND 

Atl+ 

- - INR15 (reduced Affirmed FY24 long-term - from INR180) IND AAA/Stable 

borrowing programme#} 

- - INR100 Affirmed Commercial papers* 
IND A1+ 

INR206.82(reduce Affirmed Bonds# d from INR268.34) | IND AAA/Stable 

INR200 Affirmed Gol fully serviced 
IND AAA/Stable 

bonds# 

[NR85.69 (reduced Affirmed Proposed bank loans from INR123.14) IND 

AAA/Stable/IND 

A1+ 

INR52.56 Assigned Long-term bank loans 
IND AAA/Stable 

INR195.21 Affirmed Long-term bank loans 
IND AAA/Stable 

INRB6.55 (reduced Affirmed Short-term bank loans from INR81.65) IND A1+ 

- - INR0.01 (reduced Affirmed Fixed deposit 
from INRO.1) IND AAA/Stable 

#Details in annexure 

*unutilised 

Analytical Approach 



The ratings factor in HUDCO's continued systemic Importance to the government of India (Gol), as issues related to the financing of housing and urban infrastructure projects would remain important to the government in the foreseeable future, 

Detailed Rationale of the Rating Action 

The ratings reflect HUDCO’s continued strong financial performance in OMFY24, led by the rise in its net interest income, adequate liquidity profile, and an improvement in its net non-performing assets (NPAs} and gross NPA position, Furthermore, Ind-Ra expects HUDCO's linkage with the Gol to remain strong over the long term. in addition, the raling continues to draw comfort, 

List of Key Rating Drivers 

8trengths 

Sustained policy support 
Funding public sector 
Adequate capitalisation 
Stable absolute profitability due to limited growth in loan book 
Largely stable asset quality metrics 

Weaknesses 

Concentration in Portfolio 
Conversion into non-banking finance company-infrastructure finance company awaited 

Detailed Description of Key Rating Drivers 

Sustained Policy Support: ind-Ra expects HUDCO's role as a public policy institution is likely to continue, HUDCO is engaged in the development of affordable housing and sustainable urban infrastructure. t has a social mandate of funding the housing needs of the economically weaker sectionflow-income group category, along with uplifting the non-commerclal urban infrasiructure. Since its inception, HUDCO had funded more than 20.05 million dwelling unils, about 86% of which beleng to the economically weaker section. Its importance is reflected in the operaticnal and financial support extended by the Gol in the form of allowing it access lo low-cost funds, extending guarantees, easing various norms, and quiding its broad policies and contours. 

Moreover, the Gol provides support to HUDCO by waiving offfgiving relaxation in levying government guaraniee fee applicable on certain sovereign foreign cusrency loans. It also provides relaxation in the credit concentration norms of the National Housing Bank (NHB; 'IND AAA/Stabie) with regard to the loans extended to government and public agencies. 

Funding Public Sector: Ind-Ra expects the proportion of HUDCO's laans to the government sector to remain in excess of 80% in the short- to medium-term. Since FY13, HUDCO's loan portfolio and disbursals have been skewed towards funding state government agencles’ housing and urban infrastructure projects, with their share in the loan book rising to 97.17% in 3QFY24 (FY23: 96.93%). Ind-Ra believes HUDCO’s emphasis on loan disbursals to state government agencies engaged in the core sector development will continue in the near- to medium-term, as a measure to safeguard its credit profile and meet the growing demand in the public sector. 

Adequate Capitalisation: Ind-Ra expects HUDCO’s capitalisation to be much higher than the regulalory norms of 12%. With the institution having discontinued fresh disbursements to the private sector, which carries a risk weight of 100%, from FY13, ind-Ra expects the capital adequacy ratic would remain comfortable in the near- to medium- term. Majority of HUDCO’s oulstanding loans are backed by state government guarantees. As per the prescribed norms, a risk weight of 20% for such exposures helps maintain a comfortable capital to risk weighted assets ratio (FY23: 73.79% FY22: 74.28%). Recently, HUDCO's status has been changed to Navratna from Miniratna; however,



the corporation maintained a debt/equity ralio of 3.87x in 3QFY24 (FY23: 3.96x, FY22:4.09x), as against an overall gearing of 12.0x, permitted under the NHB norms, 

Stable Absolute Profitability due to Limited Growth in Loan Book: Ind-Ra expects HUDCO's profitability (net interest margin) to remain in the 3.0%-3.5% range till FY27. its net interest margin (net interast income/average earning assets) improved marginally to 3.19x in FY23 (Fy22: 3.16x). The net interest income grew in OMFY24 on a yoy basis to INR19.,31 biliion {OMFY23: INR17.95 billion). However, the rationalisation of some operating expenses coupled with marginally lower incremental provisioning charges to negative INR1.10 biflion in OMFY24 (9MFY23: INR2.02 bilfion) led to a higher pre-tax profit of INR19.01 billion (INR14.25 billion). HUDCO's absolute profitabifity has not experienced a major improvement in recent years, mainly on account of the limited growth in its loan book. Given HUDCO faces competition from banks in lending to state agencies, particularly those not backed by budgetary provisions, sustained and heaithy growth in the outstanding loan book over the medium- to fong-term would remain critical for the corporation. The foan book in SMFY24 grew 4.56% over FYE23 (SMFY23 over FYE22: 0.98%) as against 1.36% annual growth during FY20-FY23. Ind-Ra expects the loan book to increase significantly in the next couple of years. 

Largely Stable Asset Quality Metrics: Ind-Ra expects HUDCO's asset quality metrics to remain largely stable in the near to medium term. The corporation's gross NPA and net NPA ratios experienced a marginal improvement to 3.14% in SMFY24 (9MFY23: 4.27%; FY23: 3.42%; FY22: 3.58%) and 0.44% (0.96%; 0.52%; 0.51%), respectively. The provision coverage ratio remained high at 86.26% in 9MFY24 (FY23: 85.24%). As HUDCO has lent predominantly to the government sector, any slippage In the same generally reverts to the standard category within ayear or so, which accounts for the marginal variability seen in the asset quality metrics across quarters, 

Concentration in Portfolio: Ind-Ra expacts the loan book concentration to remain elevated in FY25. HUDCO's loan book remains concentrated with the top 20 borrowers, accounting for 83.32% of the outstanding loan book as on 31 December 2023 (FY22; 83.9%). Given such high concentration, any slippage in any of the larger accounts could lead to steep deterioration in its asset quality. However, the concentration risk is mitigated as a major portion (78-80%) of HUDCO's asset book is secured with state government guarantees. 

Conversion into Non-Banking Finance Company-infrastructure Finance Company Awaited: HUDCO has applied for its recognition as infrastructure finance company (IFC). While the conversion of its status to IFC from a housing finance company (HFC) wili allow it to fund alf sectors classified as infrastructure, it will require underwriting skills in the sectors where HUDCO has not operated till date. As per the Reserve Bank of India (RBI) notification dated 22 October 2020 on the regulatory framework for HFCs, the definition of HFCs had undergone a change. As per a condition in the notification, out of the tota assets of an HFC, not less than 50% should be by way of housing finance for individuals. As HUDCO does not fulfil the said criteria, it has applied to the RBI in March 2022 to convert its status to a non-banking financial company-IFC from an HFC, The RB} approval on the said malter is awaited, Till then, HUDCO would retain its status of an HFC, 

Liquidity 

Adequate: HUDCO's liquidity is likely to remain comfortable in the near- to megium-term. As on 31 December 2023, it had miner positive cumuiative mismatch in up lo ene-year buckel (INRS0 million}); however, it has significant negative mismatch in the one- to three-year bucket (INR93.67 biliian). HUDCO may consider redeeming these with similar tenor instruments (bonds/term Ioans) or short-term bank lines with the objective to replace them later with longer tenor instruments. As on 31 March 2024, HUDCO had sanctioned unutilised revolving/short-term bank lines of INR106.67 billion available at its disposal. HUDCO's average maximum utifisation of the sanctioned revolving/short-term bank lines was 46% over the 12 months ended March 2024, 

Rating Sensitivities 

Positive: Not applicable



Negative: The following developments, individually or collectively, could be negative for the ratings: 

a dilution in HUDCO's role as a public policy institution, 
a dilution in HUDCO's role as a funding agency for the Gol's development projects in the core sectors, 
a significant reduction in the Gol's stake in HUDCO to the extent that it would weaken Ihe linkages, and 
the net NPA exceeding 3% on a sustained basis. 

ESG Issues 

ESG Factors Minimally Relevant to Rating: Unless otherwise disclosed in this section, the ESG issues are credit 
neutral or have only a minimal credit impact on HUDCO, due to either their nature or the way in which they are 
being managed by the entity. For more information on Ind-Ra’s ESG Relevance Disclosures, please click here, For 
answers to frequently asked questions regarding ESG Relevance Disclosures and their impact on ratings, please 
click here. 

About the Company 

HUDCO was incorporated in 1970 as a 100% Gol-owned company. Apart from financing low-cost social housing 
and non-commercial urban infrastructure projects, HUDCO offers consultancy services in cost-effective and 
innovative construction technalogies. It is regulated by the RBI through supervision of NHB and administered by the 
Ministry of Housing and Urban Affairs. 

KEY FINANCIAL INDICATORS 

Particulars FY23 Fy22 
Total assets (INR billion) 809.71 788.95 
Net interest income (INR billion) 24.76 23.55 
Net income (INR billion) 17.02 17.16 
Gross NPA (%) 342 3.58 
Capital to risk weighted assets ratio (%) 73.79 74.29 
Sourge: HUDCO, Ind-Ra 

Status of Non-Cooperation with previous rating agency 

Not applicable 

Rating History 

Instrument Type Current Rating/Outluok Uistorical Rating/Outlyok 
Rating Rated Rating 27Aprit | 31 October | 22Aprll | 3 September | 30 June Type Limits 2023 2022 2022 2024 2021 

(bitlion) 
Tssuer rating Long-term - IND IND IND IND D IND 

AAA/Stable | AAA/Smble | AAA/Sbl/ | AAASWOl! | AAA/SEabl/ | AAA/S@bl/ 
IND AL+ IND AL+ IND A+ IND A FY25 long-tenm Long-term | INR400 IND - - - - - barrowing programme AAAStable 

FY24 long-term Long-term INRIS IND ND - - - - borrowing programme AAA/S@ble | AAA/Stble 
Commercinl papers | Short-temu | INRI00 IND AL+ IND AL+ IND AL+ IND AL+ IND AL+ INDAIF Bonds Longeterm | INR206.83 ™D IND IND D IND IND 

AAAS(ble | AAASEble | AAASEbE | AAA/SHble | AAA/Stmble | AAA/SEbI 



Gol-fully serviced Long-term INR20D IND IND IND IND iND IND bonds AAASuble | AAASStable | AAASmble | AAA/SbI AAA/Stable | AAA/Stable Proposed bank loans Long- INRIS5.68 IND IND IND IND IND IND termiSton- AAASSble [ AAASHbIS/ | AMASEbI | AAASGble | AAASIbI! | AAA/SIble term AND AL+ IND AL+ INDAI+ INDAI+ INDAI+ IND AT+ Long-term bank loans Long-term INR247.77 IND IND IND IND IND IND 
AAA/Stable | AAAStble | AAASEble | AAA/SIbIe | AAASHEble | AAA/SEblc Short-term bank loans Short-term INRGG.55 INDAL+ IND AL+ IND A I+ INDAI+ IND AL+ INDAI+ Fixed deposit Long-term INRO.OL IND IND IND IND IND IND 
AAAfStable | AAA/Smble | AAA/Smblc | 1AAA/Stble (AAA/Stable | IAAA/Stable 

Bank wise Facilities Details 

Click here to see the details 

Complexity Level of the Instruments 

Instrument Type Camplexity Indicator FY25 long-term borrowing programme Low 
FY?24 long-term borrowing programme. Low 
Commercial papers Low 
Bonds 

Low 
Gol-fully serviced bonds Low 
Proposed bank loans Low 
Long-term bank loans Low 
Short-term bark loans Low 
Domestic term deposits Low 

For details on the complexity level of the instruments, please visit htlps:(lwww.indiara(ings.cn,in/cumplexily»indica(ors. 

Annexure 

Tnstrument ISIN Date of Issuance  [Coupon Rate (%), Maturity Dai 

Bonds INEO3LAU9FB7 | 21 October 2011 7.75 21 October 2¢ 
Bonds INEO31AG9FD3 | 11 November 2011 7.83 11 November 2 
Bonds INE031A09FG6 {22 December 2011 8.16 22 December 2 
Bonds INE(31A07840 | 5 March 2012 82 5 March 202 
Bonds INE031A07865 | 16 February 2013 7.51 16 February 21 
Bonds TNEO3TAO78RE | 28 March 2013 7.19 28 March 20: 
Bonds INEO3IA07899 | 2 September 2013 8.56 2 September 2 
Bonds INEO31AG7923 | 25 October 2013 849 25 Octaber 2¢ 
Bonds INEO3LA07956 | 25 October 2013 8.74 25 October 2¢ 
Bonds INEO31A07915 | 25 October 2013 8.51 25 October 2¢ 
Bonds INEO31A07949 | 25 October 2013 876 25 October 2( 
Bonds INEO31A07907 | 25 October 2013 8.14 25 Oclober 2¢ 
Bonds INEO31A07931 | 25 October 2013 839 25 October 2( 
Bonds INEO31A07980 | 13 January 2014 R.76 13 January 2( 
Bonds INEO31AOTAB2| 13 January 2014 9.01 13 January 2¢ 
Bonds INEU31A07972 | 13 January 2014 8.58 13 January 2¢ 
Bonds INE03IAO7AA4] 13 January 2014 883 13 January 2( 
Bonds INEO31A07964 | 13 January 2014 851 13 January 2( 



Bonds INEO3IAO7998 | 13 January 2014 8.76 13 January 2( 
Bonds INEO3IAOTAEG | 24 March 2014 8.71 24 March 20: 
Bonds INEO31AOTAH9| 24 March 2014 8.96 24 March 20 
Bonds INEO31AQ7ADS| 24 March 2014 8.73 24 March 20; 
Bonds TNEO31AO7AGI| 24 March 2014 8.98 24 March 20; 
Bonds INEO3IADTACO} 24 March 2014 8.29 24 March 20; 
Bonds INEO3IAOTAF3 ! 24 March 2014 8.54 24 March 20! 
Bonds INEO31AG7AL7 31 July 2015 719 31 July 202 
Bonds INEO3IAO7AIS | 1 October 2015 7.07 1 October 20. 
Bonds INEO31AOTAK3| 9 October 2015 7 9 October 20 
Bonds INEO3IAQ7AMY] 8 February 2016 7.39 8 February 2C 
Bonds INEO31AQ7AOS| 8 February 2016 7.64 8 February 2C 
Bonds INEO31AO7ALL] 8 February 2016 7.02 8 February 2 
Bonds INEO31AOTAN7| 8 February 2016 727 8 February 2C 
Bonds INEO3TAO7AP2 | 22 February 2016 7.39 22 February 2t 
Bonds INEO31AO7ARS| 15 March 2016 7.39 15 March 20: 
Bonds INEO3IADTAT4] 15 March 2016 7.69 15 March 20: 
Bonds TNEO3IAO7AQO! 15 March 2016 704 15 March 20; 
Bonds INE031A07AS6| 15 March 2016 7.29 15 March 20; 

Gol-fully scrviced bonds INEO31A08G616 |12 November 2018 8.6 12 November % 
Gol-fully serviced bonds INEO31A08624 |28 November 2018 8.52 28 November 2 
Gol-fully serviced bonds INEO31AO8673 | 30 January 2019 838 30 January 2( 
Gol fully serviced bonds INEO3TAOS68I | 14 February 2019 8.58 14 February 21 
Gol fully serviced bonds INEO3IAQ8699 | 15 March 2019 841 15 March 20: 
Gol fully serviced bonds INEO3JA08707 | 25 March 20189 8.37 25 March 20: 

Bonds INEO31A08772 15 Aprit 2020 6.65 15 June 202 
BRonds INE031A08780 24 April 2020 6.09 24 June 202 
Bonds INEO3LA08798 12 May 2020 5.95 11 August 20 
Bonds INEO031A08806 29 May 2020 6.75 29 May 203 
Bonds INEO31A08814 | 4 August 2020 535 11 April 202 
Bonds INEO31A08322 (28 December 2020 4.78 28 February 21 
Bonds INEO31A08830 | 22 February 2022 559 4 March 202 
Bonds INEO31A08848 | 25 March 2022 . 5.62 25 May 202 
Bonds INEO31A08855 |11 November 2022 7.54 11 February 2t 
Bonds INEO31A08863 {19 December 2022, 1.52 15 April 203 
Bonds INEO31A08871 | 16 February 2023 7.68 16 May 202 

FY24 long-term borrowing programme bonds INEO31A08889 20 Aprit 2023 748 20 August 20 FY25 long-tenm borrowing progranime bonds (unutilised) 

Total 
Source: HUDCO 
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